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SPLIT ON MORTON

Why Harmon and Judson Quit
in the Santa Fe Case,

ROOSEVELT BACKS MOODY.

Likewise Favors Federal Control
of Insurance Companies.

sense of offictal responeibility which you
express, But the nature and circumstances
of our appointment impose a certain in-
dependent responsibility upon us which
we feel would not be met by a proceed-
ing against the corporation alone,

“We therefora consider that we have
now discharged the duty which you did
us the honor to entrust to us."

In his reply on June 13 Mr. Moody ex-
presses regret that they have been obliged
to differ in regard to the method of pro-
cedure, and he accepts the resignations of
Messrs, Harmon and Judson. glr. Moody
declares that while the report of the Inter-
state Commerce (‘ommission was “doubt-
less adequate for its purposes,” it “was
insufficient for the purposes of the Depart-
ment of Justice.”

MOODY TELLS THE PRESIDENT,

The next letter in the series, as given
out to-day, is dated June 3 and was ad-
dressed to the President by the Attorney-
General. In it he reviews the whole case
and adds:

“But I do not believe that roceedin{.(s
ought to be begun ugainst officers of the

| corporation until some evidence ia forth-

The president Takes Ocoasion, In Approve

ing Morton's Course In the Rebate
i Matter, to Express Confidence in His
< Abllity to Regenerate the Equitable
" —1le Writes to Moody That the Gove
Has No Intention of Pro-
ceeding  Against  Individuals Unless
the Evidence Warrants—Morton EXe-
plains His Part in Santa Fe Affalr
—He'd Ordered That Injunction Be
obeyed, but Subordinates Falled Him,

ernment

WasHINGTON, June 21.—A new chapter
fn the Atchison scandal was furnished to-
day when the complete correspondence
retween the Attorney-General and the
grecial coungel for the Government in the
proposed | roceedings against the Atchison,
Topeka and Santa Fé Railroad Company
was given ont at the White House, It ap-
pears from this correspondence that the
resignations of the special counsel, ex-
Attorney-Gieneral  Judson Harmon and
Frederick N. Judson, were accepted on
June 1?2

Among other interesting things the cor-
respondence shows that the precise point of
cifference which caused the rupture be-
tween the Administration and its special
counse! was that Messrs. Harmon and Jud-
won advieed the eriminal prosecution of the
Atchison's officers, including Paul Morton,
the forn er vice-president of the company,
vhile the President and the Attorney-Gen-
eral ruled that the company only, and not
jte e cers, should be prosecuted, .

In the remarkalle exhibit made publio |
atti e White House to-day appears not only
the oorrespondence hetween Attorney-
Moody and Messrs. Harmon and
but letters whith passed letween
fent and Mr. Moody, a long state- |
Paul Morton in which Le at last
plainly in regard to the alleged
bates, and a long letter from the
Mr. Morton, in which Mr Bansa-
both the Atchison rebate
Equitable Life Assurance
Tiere is apparently no connec

(eperal

SSRGS

Raciety
tinn hetween the Equitable controversy
nd the railroad case, which occupies the |
chief place inthe volume of correspondence, |

but the President talks about it freely
and conciudes with the opinion that life
insurance companies should be bhrought |
under the supervision of the Federal Gov-
ernnient

THE CASE AGAINST THE SANTA PE.

The date of the first letter is Feb. 28. This
lettar was addressed to the Attorney- |
General by Messrs. Harmon and Judson

and it gave the opinion that the report of
the Interstate Commerce Commission in |
the alleged unlawful rates and practises in
the transportation of coal and mine sup-
plies by the Atehison, Topeka and Santa Fé
was fully sustained by the evidence. Tha
epecial counsel reported that from August,
1002, until December, 1004, the railway com-
pany “continuously transported coal for
the Colorado Fuel and Iron Company at
less than the published rates then in foree
from various points in Colorado and else-
where to El Paso, Tex., Deming, N. M.,
and other places, to which such transpor-
tation was interstate comrmerce.”

The report of counsel was, furthermore,
that the special transportation was effacted
by means of “a secret arrangement hetween
the two companies under which the coal
was apparently hilled at the published rate
of freight, although in fact the price of
the coal was included.”

This letter refers to the order of the
Circuit Court for the Western Distriet of
Missouri in March, 1802, enjoining the
Atchison company and its officers from
executing any agreement to transport any
Interstate traffic at other than the published
rates, and recommends that the Atchison
company and all its principal officers and
agents who had, during the period above |
ramed or any part thereof, power and au-
thority cver traffic agreements and freight
rates, be arraigned for contempt of court.

Mr. Moody cautioned them against pro-
eeeding hastily and finally advised that
tetion be taken against the company with-
out inciuding the officers. Tha counsel
then wrote, pointing ont that the individuals
In charge of the company were really the
ones guilty of violating the Court's order.
~Attorney-Gemeral Moody replied to this
#iter on May 19, and freely expressed his
relictance to appear against the officers.
Be referred to the Interstate Commerce
Commis<ion's report, saying:

*I have axamined this report and a tran-
dript of the testimony taken by the cormn-
mssion. I do not find any testimony re-

lating to the conduect of any except minor
officiais and Mr. Biddle, who may claim
M‘mt‘v obtained immunity by testifyving
fully before the commission, For instance,
tobe specific, there is not a syllable of testi-
mony that Mr. Ripley, the president of the
road Mr. Morton, then one of its vice-
[;Ny'“mr"w had any connection whatever
th the departure from the published
;“P' i favor of the Colorado Fuel and |
0 Company, or that they knew or sus-
M‘ at transportation was furnished

this company in any manner different

that prescribed by the open and pub-
lished i1 ’ - i
o ‘Af'-‘-r great consideravion, I am of the
;&m"{' that some evidence ought to pre-
P e accusation and that an accusation
mg-'u‘-'»- in its character ought not to he

“ lunloss there appears hotore it is made

i’:.mp o nee in support of it,

Pr»x ’h, v.:»mil!m‘l the foregoing to the |
sident and he authorizes me to say that
r-e anproves the conclusion which I have |
Pached and directs that proceedings for

M:m-.n;.; tof the injunction be hegun against
“ fallroad company only.”
HARMON AND JUDSON QUIT.

’.r-““""% Harmon and Judson, writing
& -i’"! Cincinnati on June 5, reiterated their
‘giﬁl“n hat the officers were prima facie

disobedience, They concluded:
A have said is peculiarly true
s rﬂT at corporations of ourday. They
Gl iiprisoned  and punishment by
the e not only inadeguate but reaches
#vil _”"’ dprits only lightly, if at all.  The
e i Which we are now qnp!rnqu
ot ; rate in name but individual in
& el Mt s always personal. So long
o A8 cin hiide behind their corpora-
the o Ttmedy can be effective.  When
e ETRment searohes out the guilty
bagn and makes corporate wmpzrlmng
the o r=onal punishment and dishonor,
.\'.""‘ will be obeyad.

YNr opinion always commands great
Peet, wiich is by no means due to your
¢ alone, and we appreciate the deep

“What

L action is
| taken against the officers of the At

coming that they did, either by act or
connivance, have some relation to the
guilty conduct. Mr. Ripley was the
president of the railway company during
all the time the transactions referred to
occurred, and Mr. Morton, a member of
vour Cabinet, during a part of the time
wagr one of its vice-presidents, and among
his duties was the management of the freight
traffic of the system.

“Ido not find a scintilla of evidence taken
before the Interstate Commerce Commis-
sion which tends to show that either of these
officials had the slightest connection with
the misconduct complained of or any
knowledge whatever of its existence, When
it is considered that the gravamen of the
offensa is the transportation of coal without
the publication of the rate at which it was
transported, and further considered that
the rate schedules of a great railway system
are very numerous, it seems to me unjust
in the extreme that an accusation of con-
tempt of court should be made in the con-
dition of the evidence which 1 have de-
scribed.”

Mr. Roosevelt's Reply.

On June 12, or the day before the resigna-
tions of Messrs. Harmon and Judscn were
accepted, the President wrote to the At-
torney-(Gieneral, saying:

“I entirely agree with your concluslons.
In my opiniog you would be wholly with-
out justificatidbn in prnceedjng individually
against the officers of the Atchison, Topeka
and Santa Fé Railway for contempt
when neither the Interstate Commerce
Commission nor the special counsel you
have employed have developed a single
fact of any kind beyond the holding of
their offices tending to implicate any one
of these officers. One of the officers,
Mr. Morton, is a member of my Cabinet.
This fact is not to be allowed to shield
him, nor on the other hand is it to be
allowed to cause kim to be singled out,

| or the officers with whom he is associated

to be singled out, for attack.

“At about the same time that the injunc-
tion was obtained against tha Atchison,
Topeka and Santa Fé an injunction was
obtained against several other Western
railroads. Subsequently it was developed

| by the Interstate Commerce Commission

that under the guise of a division of rates

| unlawful rebates were given bv these rail- |
| roads to the International Haryester Com-

pany, just as a rebate was given by the
Atchison in the case of the Colorado Fuel
company, [Upon attention being cal
the cases by the Inferstate Commer
Commission the unlawful practise wae
abandoned in the Harvester case, as 1t wias
abandoned in this case of the Colorado Fuel
company.

“The two cases stand precisely on a par.
N o one has suggested, and as far as [ am
aware, no one has thought of 1Zresting
that we should proceed individn T2 inst
the officers of OIIA K 1 this
International Harvester  Comban il
vet tie case is exactly parallel to thi
son, Topeka nnd Santa 1é case, and,
‘o have refused to .

the roads

Topeka and Santa Fé Railr acl, it
also have to be taken in the case of the In-
ternational Harvester Company
the officers of every railroad mnning west
of Chicago. There is of course no possible
excuse for discriminating one case from
the other. )

“You advised me to direct the submission
of the printed evidence taken by the Inter-
state (['ummvrm Commission  (the oniv
evidence before the special r-mmt'elln to
Judge Phillips, who had issued the injunc-
tion, to see whether on this published evi-
dence, in which there is not a syvilable di-
rectly bearing on Mr. Morton or any one
of his colleagues in the management of
the road, action could be taken
one of them personally.

“I did not take this advice, for two rea-
sons. First—If it were not for Mr. Morton's
being in my Cabinet, neither you nor |
would dream of following such a courso
in this instance; and we could not follow it
save on condition of also following it in
the case of the Harvester company and in all
gimijlar cases -which, in my judgment,
would put us in a wholly untenable position.

HAD DENIAL FROM MORTON.

“Second -1 have received from Mr. Morton
a letter, of which I enclose you a copy,
together with a copy of my reply. In it
you will see that Mr. Morton not only states
in the most unequivocal manner that he
had no knowledge whatever of the unlawful
practise complained of, but also shows by
the quotation of documenta issued under his
direction that all such unlawful practises
were specifically forbidden by him and that
the attention of his subordinates was re-
;wmmll,v called to the necessity of comply-
ing with the law in this respect.
there is thus not one shadow of testimony
against him, and when whataver evidence

against

has been submitted shows explicitly that he |

is not guilty, it seams to me that there is no
warrant whatever for our proceeding against
him.

“The course that you have followed in
dealing with all these corporation matters
has been coherent and resolute, and has
had my heartiest approval. The aim of the
Administration has been in the first place
to stop the unlawful practises. We have
not procecded personally against any of
the officers unless there was legal evidence
showing that their conduet had been wilfully
of such a nature as to render it our duly 1o
try to punish them parsonally no less rha‘n
to try to put an end to the objectionable
practises. .

“You perhaps remember that when the
Administration brought the Northern Se-
curities snit there was much eriticism of
us for not undertaking eriminal proceedings
against the principal directors in the North-
ern Secnrities Corporation. The view of the
Adfninictration at that time was that such
a proceeding would be unjust to the men
concerned and not to the advantage of the
public. Events have, I think, shown this
view to be correct. In the same wav, when
a vear or two ago injunctions were obtained
against the corporations known popularly
a< the Beef Trust no effort was made at
the time to proceed |»ex-~«nr|1|jl)' against the
individuals in those corporations.:

“Sipnce then testimony has been offered
11& to show that the packing companies have
violated this injunction and that the viola-
tion was deliberate and wilful on the part
of a number of in(!i\'i'llml.ﬂi Of Ih'u W g ht
and sufficiency of this evidence it is not
for me to judge. With myv approval the
Department of Justice, with the assistance
of the Department of Commerce and Labor,
has for some months been endeavoring to
find out whether or not they can obtain
legal evidence of such wilful and deliberate
violation of the injunction by any in-
dividual. . .

“If the Grand Jury now sitting in Chicago
find indictments against any 1n lividuals
connectad with the packing corporationy
it will be hecause in their judgment guch
legal evidence of the violation of the injunc-
tion has been laid before them. If you
at any time get legal evidence of any such
wilful and deliberate violation by any
officer of the Atchizon, Topeka and Santa
F&, or of any other railroad running west of
Chicago, of the injunction in the Colorado
Fuel case or of the injunction intheInter-
national Harvester Company case you will
of course proceed as yvou have already
pmcnwlml in the Chicago beef packing
cases. But at present not only has there
been no such evidenee produced, but there
has been no attempt to produce guch evi-
dence; and as regards Mr. Morton there is
seemingly conclusive testimony to the
contrary. You will not, however, take
action against any official of the Atchison,
Topeka and Santa Fé Railroad which you
do not tale against the official of any other,

against any |

When |
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lr::ilronr'l under precisely similar circum-
stances,
PROCEEDING AGAINST COMPANIES ONLY.
“In both this Colorado Fuel case and in the
International Harvester case I direct that
proceedings for contempt aAgainst the com-
{mnim bea taken by the Government.

must depend in each instance upon whether
testimony is obtained showing that such
individual officer has either by act or con-
nivance bhoen ;mmnnnlly f{ui]t)‘ in the mat-
ter. If there are any railroads guilty of
the practises which we have enjoined
other railroads from following but which
have not themselves been enjoined, pro-
ceedings should be begun to put them under
a similar restraint.”

Morton's Explanation.

The President enclosed in this letter the
letter from Paul Morton., It rays:

“My Deanr MRr. PRESIDENT: Now that T
have tendered and you have accepted my
resignation of the position of Secretary of
the Navy, 1 wish to make a statement in
regard to the Atchison, Topeka and Santa
Fé-Colorado Fuel and Iron Company alleged
rebate case which has occupied so much at-
tention and has been made the occasion of
g0 much unjust criticism of the Atchison
company's management and of myself,

“The arrangement referred to was en-
tered into in the year 1601, prior to the
time that the restraining ordera enjoin-
ing the Western rallroads from cutting
rates or departing from published tariffa
were issued, and prior to the passage of
the Elkins bill.

“Tha people chiefly interested in the
emelting and mining business of routhern
Arizona and northern Mexico were large
consumers of coal and coke.

etting from the ovens along tha
line of the Atchison railroad in C(olorado
and threatened to use Eastern coke ex-
clusively or build a railroad of their own
to ecoal properties which they might ob-
tain, unless lower prices were made on the
coal and coke that they were receiving at
El Paso and Deming.
ple were making all sorts of experimenta
with fuel oil, with the idea of substituting
it altogether, if possible, for coal, and they
did it with such good effect that in part
they did eubstitute oil for coal, thereby
cutting down the amount of coal con-
sumed.

“All of these things, taken in connection
with the undoubtad financial ability of
the people interested to build additional
railroads and develop either coal or oil
fields, menaced a traffic worth nearly a
million dollars a vear to the Atchison sys-
tem:; and solely for the protection of the
railroad, so far as its officers were con-
cerned, an understanding was entered
into between the railroad, the Colorado
Fuel Campany and the El Paso and Sonth-
western people, the terms of which were:

“1. The Colorado Fuel Company was ta
aupply the coal at a very low price at the
mines in Colorado, $1.15 per ton.  This is
all they received for the ccal, and there was
nothing additional paid
of a rebate or otherwise

“2, The railroad com
the coal at a very low e to El Paso and
Deming, the rate being $2.90 per ton,  This
was, in reality, a division of a rate, not
usually published,

“3. The El Paso and Southwestern peopla
were to receive and pay for the coal §105
per ton at El Paso and Deming, and it was
be used by the railroad itself and the
stries along it< line

were

pany was to haul

“The tariff covering this arrangement
| was n <hied w0 as to show freight
| rate to per ton. instead of the

deliverpd price at El Paso and Deming,

and did not separate the freight rate from
the cost of the coulat the mines, ns it should
have done, Until westigation of the
case by the Interstate Commerce Com-
mission T did not know rersonally how the
matter was hejng handled so far as the
publication of the tariff was concerned,
My own connection with the was
to see that the trafie was secured to the
Atechison rails, and, aft h details were
left ta subao ] nds of tariffs
are published every year.
NO UNJUST DISCHRIMINATION.
*When this ar rement  was entered

CARe

into, the Calorado Fuel eompany owned,
aperated lted as selling agents
all tha cot 5 on the Atchison

line in ('nla the distriet in w
the rate applied, or, 1in other words, it
the only shipper of eoal from that di
over the Atchison rails, and there was in
no sense any unjust discrimination against
any other Col io producer. It wis a
good thing for | ciistrict and for the
State of Colorado, as well as for all other
parties interestad in the contract,

“The following vear, orin 1602, the mjune-
tions were iszued. I suppose it was not
known to you, certainly not to the publie
generally, that it was the testimony which

gave hefore the [nterstate Commerce
Commission on the practises of Western
railroads, <o far as grain, dressed  beef
and provisions arrangernents were  con-
cerned, made it possibile to seoura the
injunections., * * *

ich

{
|

| ORDERED THE INJUNCTION OBEYED

| “When the injunction order waa issued
hy the ecourt positive instructions were

ily to my subordinates
v respect with its terms.
These Instructions weps Issued to every-
body concerned, in writing, and are a mat-
ter of record, as I8 myv correspondence on
the subject, all of which will confirm what
I say

“\Vhen the Elkins hill | ecame a law early
in 1902, all of ry ins*ructions were reiterarad
and the most positive orders issued that
under no cireumstanees  or  eanditions
would any deviation from the law le per-
mitted,

“Notwithetandingall of
the old arrangement of |
coke at a celivered price, and no separating
the freisht rates from tne price of the
commoa ity in the tariff. was not corrected
until some time last Novem'er, [t
evidently not regarded in the tariff printing

given by ma e
to r-nmpl)' in ey

hese precantiong,

ithng the coal and

wias

burean as an irregular arranzement. and
entirely escaped attention. It might te
considered that it was a ‘misplaced =witeh®

in that bureau, and neither the presj
of the railroad nor Mr. Biddle, the f: 1
traflic manager, nor mys=elf, was any more
responsible for it personally than is the
president  or viee-president  or general
manager of any great railroad for the train
service which may result in a bad wreck
All of our orders were carefully considered
carefully issued, tut, so far as this
artioular ease is concerned, seem to have
101‘!] overlooked

“At the time this contract wis macde
1 had no interest whatever in the Colorado
Fue! and Iron Co
company and all its auxiliary companies
when Ileft its employ, t efore enterini the
sorviea of the Atchizon road in 1805, and have
not Leen a stockholder of it or of any of its
subordinate companies since. My anly
interest in the Colorado Fuel and Iron Co
was to get all the business T could from it
for the Atchison, fopeka and Santa Fé Rail-
roard Co

“1 have been a railroad man for over
thirty years and a railroad officer for most
of that time. and 1 have done my utmost
to bring a'out decent railroad practises,
1 Ifve always been
and all kinds of ‘graft’ in

and

the business,

and I do not telieve there is another rail- |

road officer in the Western country who has
triedd to be fairer in his relations to the
publie or more fearless in denouncing and
trving to prevent the evils and abuses of
railroad management At the same time
I have I een just as insistent in demanding
that the railroads should have fair play.
“Gireat injustice has also been done in
the management of the Atchison road in
this matter. No railroad in the Western
| country has more clearly recoenized the
rights of the public or more definitely de-
olared itself at all times in favor of fair
trade relations, and no railway in the West
| has made more of an efTort carefully to ob-
gerve the requirements of the law.”

The President's Letter to Morton.

( The final exhibit'is a letter, dated June 12,

| from the President to Secretary Morton,
in which he discusses hoth the Atchison

! Railroad case and the Fouitable insurance

| controversy. This letter follows:

[ “Wnite Horsr,

‘ WASHINGTON, June 17, 1905

| “My DEAR MR, MorTox: I have recaived
| your letter of the 5th instant in reference
to your own action concerning the rebates
which the Interstate Comimerco Commission
have found to have lLeen granted by the
Atchison, Topeka and Santa ¥4 Rairoad
to the Colorado Fuel Company at the time
you were the' vice-president of the railroad.

Vhether, as the cases develop, proceedings |
against individual officers become necessary |

They were |
dissatisfied with the quality of coke they !

Thess same peo- |

them in the way |

I sold my stock in that |

onposed to relates |

l Not a shred of testimony, ro far as I know,
has been presented from any source, whether
by the Interstate Commerce Commission or
by the gpecial counsel employed by the
{epartment of Justice, which personally
implicates you in granting these rebatea,

“In your letter you show not only that
you were ignorant of the existence of such
rebates, but that you had taken every
possible step to see that neither in this case
| nor in any other were any rebates granted,
and you quote documents which show that
your subordinates were repeatedly and
explicitly warned to obey the law as re-
giards these rebates, as well as in all other
respects.  With this showing on {our part,
| and in view of the fact that, as I have said,
not a ehred of testimony has been produced
against a’nu from any source whatever,
ldonott

made against you.

“Idonot myself nead any corrohoration of
any statement you make; but if I did need
it, it would be furnished by the boldness
and frankness with which over three years
ago, and before any of the proceedings
with which we are now dealing took place,
you testified to the entire truth in connec-
tion with the taking of rebates from the
railroads; and it is deeply discreditable
that this testimony should not oulf' now be
quoted against you, but with shameless
perversion of the truth should be quoted
as having been given by you in this case.

REBATE LAW WAS A DEAD LETTER, ANYWAY,

“At tha tima when you gave this testi-
mony the Interstate Commerce law in the
matter of rebates was practically a dead
letter. Every railroad man admitted pri-
vately that hie paid no heed whatever to it,
and the Interstate Commerce Commission
had shown itself absolutely powerless to
secure this heed. When 1 took up the mat-
ter and endeavored to enforce obedience
to the law on the part of the railroads in
the question of rebates 1 encountered
violent opposition from the great bulk
of the railroad nmien and a refusal by all
of those to whom I spoke to testify in public
tothe very state of affairs which they freely
admitted to me in private.

“You alone stated that you would do all
in your power to break up this system of
giving rebates; that you strongly objected
to it; but that as long as the lJaw was a dead
letter the railroads, which preferred to obey
it, were forced to disobey it if they were to
continue in business at all, under the com-
petition of their less serupulous fellows.
I agreed with you cordially that the only
way in which it would be posaible to secure
the enforcement of the law would be by
making it effective against all railroads

it necessarily meant that the others in self-
protection would be driven to violate it
also; and I cannot too heartily commend
the fearless and frank way in which you
(and you alone) came forward and in the
intereat of the Government and the public
gave legal evidenceof the facts whichevery
one in interest privately admitted to exist,
but which the Interstate Commerce Com-
mission had previously been unable legally
I to establish.

MORTON DID A PUBLIC SERVICE,

| *“It was primarily due to thia testimony
of yours that we were able to put &o nearly
effective a stop to the system of rebates
as it then existed.  You rendered a great
public service by your testimony. You
enabled the Government to accomplish
in the interest of the public what it could
not otherwise have aceomplished, and you
showed yourself to be, more than any other
| railroad man with whom [ came in con-
| tact, zealons in vour endeavor to sea that
tha law should no longer remain a dead
lettor, but that all the railroads alike hould
be required to obey it.  Your manliness and
frank tlnis  matter at‘racted my
partieular attention. It showed you to be,
in my indgment, a man whose word cot 1d be
trusted absclutely and whose deeision
to do full jus
likewise be trosted

“When a vacancy ocotirred in the Navy
Department I made up my mind that T
wished vou in my Cahinet—where, permit
me to reiterate, vou have shown yourself
to ba one f the most faithful and devoted
publie servants with whom it has ever heen
my good fortune to be connected. You
came in at my urgent request and in spite
of yvour natural reluctance to accept the
very heavy financial loss in which taking
the position of Secretary of the Navy
necesearily Involved  vou. T certainly
wotld not shield you because you are in
mv Cabinet; but equally certainly 1 shall
not sanction an attack upon you which I
would not dream of sanctioning if vou
had not become a member of my Cahinet.

108% n

FQUITADLE REGENERATION,

ink that you need pay any further |
heed to the accusations that have been |

alike, as, if some wern allowed to violate it, .

caand to have it done could |

“Sineca 1 accepted your resignation as |

a member of mv Cabinet you have under-

taken perhap= the greatest and most im- |

portant work now open to any business
man in assuming eantrol of the Equitabile
Life Assurance Society. You do not need
| to be told again the confidence I have in
vou and my belief in your absolute sincerity
of purpose and your unflinching courage.
I know that the mere fact that you have
.nted this to take control of the rociety
| me: hat there will be a genuine attempt
to make a new, clean management, a
control really and honestly in ghe interests
of the policvholders, and one which will
make imoosdble the crooked and objec-
tionable practises that have hLitherto pie-
vailed in the society
*Ex-President Cleveland, in consenting
te act as one of the three trustees to hoid
the stork of the society and to use the voting
power of such stock in the selection of di-
rectors, concludes his  letter hy saying:
‘We <hall be safer if we regain our old habit
of looking at (he appropriation to persaonal
uses of property and interesta held in trust
in the =ame licht as other forms of stealing.’
I In other words, you and Mr. Cleveland
intend to see that the affairs of the society
are rmanaeed not merely with the honesty
reauisite in order to keep clear of eriminal
procesdings, but wth the fine sense of
henor which recognizes in tha trustee —and
that 1= what the man respons ble for the
management of any great business cor-
on is nowadavs—-the duty of manag-
business aiTairs with a high sense
gaton not only to the stockholders
ancl the policyholders but to the peneral

cons

Ceveland has especially stipulated
that he is to be absolutely free and undis-
turbed in the exercise of his judgment;
vou have especially stipulated that you
are to be absolutely free and undisturbed
in the exereise of your judgment. I have
faith not only in your will to do right but
in the judzment which will enable you to
da right.  As T understand it, the majority
of the stock is to be put in the hands of a
board of trustees, of which Mr. Cleveland
has accepted the (‘h“il"llliln.“‘.tg‘. and they
will have absolute control, subject, as to
the majority of the directors, to the policy-
holders' instructions, and subject, as to
the minority directors to exercising their
own Judgment without control.

“Your policy will te, T know. to give the
alievholders a square deal and to clean
{.nusn thoroughly. You would not take
stich a position if you did not have a per-
fectly free hand and if you were not un-
| bampered by commitments to anybody.

HELIEVES HE WILL SUCCERED.

upon this work, for I do not wish to con-
gratulate any man when he puts his harness
on. but rather to wait until he takes it off.
But [ do wish to express to you not only
my belief in you and in your suceess but
my strong feeling that you have undertaken
one of the most important publie duties

Reduced
Rafes

For

Telephone
Service

Contract Offlices 1

15 Dey Street —ao10 Cortlandt,

115 W 35th Street —gogo aSth.

23 E. «gth Street — go4t Plaza.

220 W. 124th Street — gooo Morningside.
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that can befall any man just at present.
“The scandal which has been so deplor-
able for the Equitalls Life Assurance
Society has also had effects far beyond the
society itself. Not only is it lamentable
to think of the condition of hundreds of
thousands of poor people all over the coun-
try who have frmnrs)their confidence shaken
in the provision which they have made for
their families and for their old age by put-
ting thesavings of vears in this society, but
the losa of confidence thereby created
affects the whole instrance business of the
country and weakens that great tendency for
the promotion of thrift and providence.
“Your success in your new position will
mean not cnly a great achievement for you,
but a great achievement for the American
public. In business conditions as they are

to-day the head «f cne of these great in- |

purance accietiea should be regarded as just
as emphatically a public servant as it he
were cecupying any office through the di-
rect vote of the pecple. He should be held
to the same strict accountability if he goes
wrong: and he is entitled to the same meed
of praise if by dotng his duty fearlessly,
honestly and intelligently he increases the
stability of the business world, raises its
moral tone, and puts a premium up n those
habita of thrift and eaving which are so
essential to the welfare :.P the people as

| a body.

“Incidentally it ceems to me that what
has occurred furnishes another argument
for effective supervision by the naticnal
Gaovernment, if such supervision can be

obtained, over all these great insurance |

corporations which do an interstate busi-
ness.
“With earnest good wishes,
“Faithfully yours,
“THEODORE ROOSEVELT,
*Hon. Paul Morton, Chairman Bcard of
Directors  Equitable Lifa Assurance
Society, New York, N, Y."

BOWERY GOT A SHOCK.

E. H. McDonald Scorched by Gas Explosion
in Basement of His Restaurant,
Edward I. MecDonald, who for many
years has kept the botel and restaurant
bearing his name at 304 Bowery, was pain-

fully burned last evening by an explosion of |

flluminating gas.

A leakage of gas was noticed by the em-
ployees of the restaurant during the after-
noon, but it was supposed that the odor
came from the street. About 6 o'clock
the odor got so strong that MecDonald
armed with a lighted taper et out to find
the leak,

When he opened the door of a closet in
the basement there was an explosion that
shook all the nearby buildings. The foree
of the explosion threw McDonald about fif-
teen feet, landing him with considerable
force aguainst a partition. The plate glass
of the show windows was shattered and
scattered about the entrance to the restau-
rant with the ornamental pies, canned
zoods and oyster shells. Old Annie, the
aundress, who was at work in the base-
ment, was knocked off her feet and so upset
by fright that for the first time in years she
reported sick and went home. A dozen or
more diners fled, not even stopping to pay
their checks.

Next door, at 302, is the Lycenm Musje
Hall. The rainy dav andience holted for
the street and were followed in short order
by the performers and the piano playver.
In \\'n-n‘wm‘s hat stope, at 308, a woman
fell in a faint from fricht. In the midst of
the exciternent  MceDonald, dazed and
bruised, with his hands and face secarched
pink, staggered cut o f the hasement

The police called an ambulance and
the Fire Department, and while the former
tock care of MeD) nald the latter continued
the search for the leak, They had just ln-
cated it when men from the gas company
arrived and shut off the gas.

There was no fire damage except to
MeDenald, There was a huge Bowery
erowd on hand that it taok the police re-
gerves to disperse,

ONDERDONK DEAD.

ANDREW
Well

Known Contractor—Was Bullding
the East River Tunnel.

Andrew Onderdonk, general manager
of the New York Tunnel Company, which
is building the tunnel under the Fast River
at South Ferrv,died vesterday in his summer
homea, Osgcawana, on the Hudson, after
a lingering illness resulting from overwork
and a general breakdown.

He was borp in this city 56 vears ago,
and for gome vears prior to 1880 was en-

gaged as contractor for the harborimprove- | the
In the next five

rail-

ments at San Francisco
years he bhuilt $18000,000 worth of
road in Britizh Columbia for the Canadian
Pacific, did gome simular work in South
America and then returned to this country
to construct nine miles of tunnel for the
drainage system in Chicago.

In connection with the Unlon Bridge
Company he built the Northwestern Ele-
vated Railwav in Chicago and got a con-
tract for four gections of the Soulange
(Canal in Canada. Of late vears two of nis
larges: contracta were the dredging for
the new Ambrose channel and a part in-
terest in the construction of the Jerome
Park reservoir.

Mr. Onderdonk was a

| first subway contract, but hi¢ estimate was
| above that submitted by John B MeDonaldd,

“1 do not congratulate you upon entering |

who got the job. Mr. Oncerdonk then
went after the contract for the Brooklyvn
connection and got the job to huild the
Fast jiver tunnel, one of the most difficnlt
pieces of construction ever attempted by
a contractor. After getting the contract
he organized the New York Tunnel Com-
panv todo the work.

Mr. Onderdonk leaves a widow, two
daughters and two song. He was a n em-
ber of the Ridean Club of Ottasva, the Met-
ropolitan, New York and Ardsley Country
Clubs,

r. CLARENCE MURPHOY

Long A Pleturesqgue Figure in the Political
Life of Brooklyn.

E. Clarence Murphy, long a picturesque
tigure in Brooklyn politics, who had served
as a Supervisor, Alderman and civil justice,
died on Tuesday night, after a long illness,
at his home, 1080 Pacific street, in his tifty-
eighth year. He was bom in New York,
movingz when a boy to Brooklyn with his
parents, and locating in the old Ninth ward,
which was the scene of his stirring political
activities.

His rapid advancement in the Demo-
cratic  organization in his district was
due largely to the support of his associates
in the volunteer fire department, in which
he had considerable influence. He was
a member of the Democratic county cori-
mittee for seventeen years, and it
during this period that be served as Super-
visor, Alderman and civil justice
frequently a delegate to State conventions
and onee to a national convention.

Seven or eight vears ago he lost his po-
litical pull through a kick with the Wil-
Joughby Street managers and became a
free lance.
suited in the loss of a uerative Husiness in
which he had been engaged, and two years

DFEAD.

I ago he was forced to accept a minor job

——

{ that Nathan T

in the Comptroller's oftice.

Obltuary Notes,

Word was received in Newark vesterday
Bolles, one of the representa-

N s
v

His devotion to politics re- |

|

| February,

bidder for the

He was |

tives of a wealthy family in that eity, had died |

at Wiesbaden, Germany, whera he was stay-
ing with an_invalid daughter. Mr. Bolles
was born in Newark in 1520, and after leaving
gchool was emiployed in the Chatham National
Bank of this city nntl President Tvler ap-
wointed him to a post in the Custorm House
{e retired from active business in 1864 sand
went abroad in 1878, His son, Edgar T, Bolles,
lives in Flgin, 11
The Rev. Rufus Millspaugh

a retired minister of the DReformed Dutch
Church, died at his home, Kingston, N Y,
yesterday at the age of vears., e was a
graduate of the Brunswick Theologleal Semi-
nary and of Rutgers College

Stanbrough,

Shefield Golng to See the Governor.

James R. Sheffield, who was appointed
by Gov. Higgins to be chairman «f the
State Gas Commission, will go to Albany
either to-day or to-morrow to confer with
Gov. Higgine. He is not prepared to eay
whether or not he will take the job.

| No Suffering.

The Obpenheimer Treatment
For Alcoholism.

No Injection,

No Detention from Business,

No Bad After Effects,
Alcoholic Cravirg Overcome in Forty-eight Hours,
All Drug Addictions Successfully Treated.

A Special

Committee of the Legislature

of New York Reported in May, 1905.

“Recognizing that many of thess persons (DEPENDENT INEBRIACES) are suffering from

discase, sume form of medloal treatment should be given.

In the judgment of this Committes,

the best treatment therefore is that of the Oppenheimer Institute, as It is strongly endorsed and
advocated by large numbers of physiclans and business and professional men of high standing,
national repute and unquestioned authority, the treatment itself being reported as prowpt, effeo.
tive and free from certain objections itnnecent in other systems.'

Endorsed by many prominent men and women throughout the world.

(Waten tuls serivs)

“Ihave had a pretty exten slve experience with the Oppen-

hetmer treatment, Laving witnessed |ts effect in perhaps

Cyrus Edson, M. D., i

Formerly Health Commlissioner of the
Port of New York, wrote:

i

anyihing but good resultliig therefrom
such secondars iy
so-called
than before \n every wal

fty
couslder 1t of very great valua and have yet o 8eé
[ have noticed no

are {requently seen after other
t, patlents feel better and stronger
The treatment seems to act as a

resuit,
In 12

cures.’

general restorative and as a tonte, while abeolutely removing
desire for the stimulant, elther drug or alcoholle ”

For autograph letters endorsing the Oppenncimer treatin-al, cut oul this

conpon and mall to whe

OPPENHEIMER INSTITUTE,

159 West 34th St.,, N. Y. C.

DOWNTOWN OFFICE:
170 Broadway.

@) NATNO. oo 465088808550 5000 b Neveanbiass s

BROOKI;YN OFFIOR:
4

Oourt St

WHEN HE MARRIED JESSIE
JONES, WHATEVER HE BE NOW.

She Tells Something More of His Honey«
moon Eccentricities—HIs Counsel Wi
Endeavor to Show That She Married
the Architect With Her Eyes Open.

From the cross-examination yesterday
of Mrs. Jessia M. Brinsmade, formerly
Jeesie Jones, art student, who i3 seeking
to have her marriage to Charles Lyman
Brinsmade, architect, annulled on the
ground of his insanity, it became evident
that it is the intenton of the defense to
show that Brinsmade did not develop ab-
normal eccentricities until a year or more
after the wedding, and was not, as she
says, insane when they were married in
1808. Counsel for Brinsmade
said yesterday that they were confident
of eatisfying both Justice Greenbaum and

the jury that their client was in full posses- |
| sion of his senses at the time of the wed-

ding, and that the bride had long Leen
aware of such minor eccentricities as he
may have displaved.

William E. Delano. a Yale classmate of
Brinsmade. testified that he and the de-
fendant studied architecture in Paris to-
gether, Delano had often noticed Brins-
made's apparent inability to ecarry on an
argument and his execitability and ner-
vousness. One of his tavorite beliefs was
that to achieve success in art a student
must go through poverty and privation,

When Delano visited the Brinsmades in
their apartment in Paris he came to the can-
clusion that it was unsafe for Mrs. Brigs-
made to be alone with her husband while the
latter war ill, so he used to =it up nights wirth
the sick man while the nurse sippt. At one
time, he said, Brinsmade's only topic of con-
versation wis the immorality of the French
peopla. At college, the witness said, Brins-
made was “intense and pigheaded.”

Mrs. Brinsmade's cross-examination was
largely taken up with the reading of letters
she wrote to Brinsmade both hefore and
after the wedding. The majority of these
indicated that she was very much attached
to him, and was anxious that he shouid
snceeed in his chosen career. In none of them
did she make any reference to his mental
condition.

Questioned eoneerning his actions, she

! last ap
}

said that on the very day of the wedding |
she noticed that he was frothing at the |

mouth, but paid no particular attention to
it at the time except to point it out to him.
When they were about to start for Europe
on their honeymoon he started out to buy
tickets, but returned without them.
That frightenad her, she said, but some one
else bought the tickets later.

One thing =he noticed before marriage
was that he was very taciturn, and rarely
gspoke save when she addressed him. This
peculiarity increased after marriage.  When
they got to Paris he took her to a very third
rate hotel, and when she insisted that they
should go en pension she had to engage the
rooms ]l".""“l .

At the Ecole des Beaux Arts he parsed
the examination for architects, obitaining
thirteenth place in a class of 283. The
plans he drew for that examination were
putinevidence. Theyareforanornamental
structure that does not seem to be architec-
turally eccentrie,

On their return here, as the boat came up
the bay, Mrs, Brinsmade testified, her hus-
band waved his hand toward the shore and
exclaimed: “This is the land I have come
to conqguer.”

The trial will continue to-day.

{ 5‘1:1,\"}[)'..!"1‘ tre

DENY BRINSMADE WAS MAD |
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POISON FOR MRS. ROGERS.
Sent to the Prison Superintendent With
Promise of 82,000 If She Gets It
WixpsoRr, Vt., June 21.—By the first mail
this morning Superintendent Lovell of the
State Prison received a letter from Boston
offering him $2,000 if he would give to Mary
Rogers the powder enclosed in the letter,
which would cause her death. The letter
read as follows:

Bostoxn, June 19, 1805.

DEAR SUPERINTENDENT: Since there
appears to be liitle hope for poor Mary
Rogers, 1 feel constrained to make this
ltovor. Even though this should
he the last act of my life, I wish to make
the effort tosave the State of Vermont and
all womankind from this impending dis-
grace, Will vou hs<ten and will you act?
Arrange [or her to take enclozed powder;
¢ if tl allows are cheated next Friday
I will roadl vonthe day after two $1,000 bills
(82,0000, 1o he sent tovou in such a way as te
eliminate all svspicion. This is no hoax,
] and nmld further details
rod L insert onal in Boston Globe)
add resena © loe

The letter was mailed, according to the
host office stamp, at the Federal Building,
ll’.m Oftice Square. The stamp was “Bose
ton, Masa, June 20, 2:30 P, M."  The type-
written superscription is “Supt, Lovell,
State Prison, Wind=or, Vermont (immediate
and personal).” The letter was type-
written and there was absolutely no clue to
the writer on paver or envelope.

The powder, wh.eh was in an ordinary,
lain druggist's wrapper, bore no stamp.
r. Dean Riclimond of the State Prison
waa summoned by telephone and the
powder was turned over to him for an-
alysis.

ST

RATE WAR EAST OF CHICAGO.

Michigan Central to Make DiTerentials
—Grand Trunk to Go Lower.

CHICAGO, June 21.—\ passenger rate war,
which will involve all the Fustern railroads,
ia- imminent, To the Michigan Central
Railroad the right to make differential
rates eastbound from Chicago was granted
to-day by two of the three members of the
board of arbitration, James Charlton, chair-
man of the Transeontinental Passenger
Association, and E. C. McCormick, assistant
trafic director of the Harriman system.

The third arbatrator, G. T. Nicholson,
o manager of the Santa
S system, de ed to grant the request.
. F. Daly, pazsenger tratfic manager of
the Vanderbilt lines west of Buffalo, stated
to-day that the Michigan Central would re-
duee its rates from the standard to the
differential basis in a few days.,

The Grand Trunk Railroad refused to ba
a party to the arbitration of the Michigan
Central's application for a differential
and, according to G. W. Vaux, assistant
general passenger agent, will keep ita rate
to New York 2 less than the Michigan
Cerntral.
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“Fully Demonstrates the Value

of Buffalo Lithia Water as a Solvent of
Uric Acid and a Valuable Thera-
peutic Agent in the Treat-
ment of Gout.”

H. Warner. A. M.. Ph.G., M. D., Brooklyn. N.
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“THE MOST RELIABLE SOLVENT IN CHRONIC INFLAMMATION OF THE
BLADDER AND RENAL €ALCULLY
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mity, writes: “Having used
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WATER in my practice in
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nine vears, I find it the most tleasant and mosteellable solvent In Chronie Inflam-
mation of the Bladder and Reaal Caleull; also i gouty and rheumatie condi-

tions. It

Is a remedy of greatl poteney .’

UNDER A DEBT OF GRATITUDE TO THIS MOST EXCELLENT WATER
FOR WONDERKFUIL, RELIEF.”
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